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NRW.BANK.ifo Business Climate — May 2024

Economic recovery loses momentum

The NRW.BANK:.ifo business climate fell slightly in May. Companies were less satisfied with
the current business situation. Expectations also deteriorated somewhat after having risen
sharply in the previous months. Although an economic upturn can still be expected, the
momentum remains subdued.
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The NRW.BANK:.ifo business climate Companies were less dissatisfied with current
deteriorated slightly by 0.8 balance points to business. The outlook for the next six months
-4.4 points in May. Previously, the indicator for  also improved somewhat. For the first time in
economic development in NRW had climbed over a year, the major]ty of industrial
noticeably twice in succession. The most recent companies expect their exports to increase
decline was due in particular to companies' again in the next three months. Among the
expectations for the upcoming months, which individual industrial sectors, the food industry
deteriorated by 1.1 points to -8.0 balance points. stands out positively with a very strong

The companies surveyed also assessed their increase in sentiment. Motor vehicle

current business somewhat less positively. The  construction had to cope with a dampener.
corresponding survey value fell by 0.5 points to

-0.8 points. In trade, the business climate improved
noticeably. Although business expectations

Sentiment in the individual sectors developed improved significantly, they remain

mixed in May. While the services sector saw a characterized by scepticism_ The current

downward trend, trade and manufacturing situation also improved slightly. However, the

continued to send out positive signals. The overall positive development was driven

bottom line is that, as things stand today, an
economic recovery is still expected to begin in
2024. However, the slowdown in momentum is
an indication that the path to a noticeable upturn
is challenging for companies.

In the services sector, the indicator suffered a
significant setback. This was mainly due to more
pessimistic business expectations. The current
situation was assessed only slightly worse. The
mood in the hospitality industry and in the
logistics was particularly gloomy. Only in the
real estate and housing sector did the business
climate brighten thanks to solid sales.

solely by the wholesale sector. The mood in
the retail sector deteriorated somewhat due
to insufficient sales.
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Business Climate by Sector

Balnces, seasonally adjusted
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NRW.BANK.ifo Business Climate

Balances, seasonally adjusted

05/23 06/23 07/23 08/23 09/23 1023 11/23 12/23 01/24 0224 03724 04/24] 05/24

Climate 05 -70 -98 -129 -11.7 -109 -78 -11.2 -127 -129 -63 -3.6 -4.4
Entire Economy Situation 13.8 7.5 39 09 -29 -14 -05 -32 -21 -47  -1.7  -03 -0.8

Expectations -12.0 -204 -226 -242 -201 -19.9 -147 -18.8 -22.7 -209 -10.9 -6.9 -8.0
Manufacturing Climate -8.6 -147 -187 -181 -175 -16.1 -16.9 -188 -19.7 -20.2 -13.8 -11.8 -8.9
Service Sector Climate 10.0 3.1 20 -43 1.3 1.3 5.6 3.1 -2.0 0.3 2.4 3.6 0.7
Construction Climate -15.1 -223 -251 -280 -31.8 -33.0 -328 -33.9 -33.7 -344 -31.6 -308 -304
Trade Climate -27.8 -213 -274 -292 -295 -321 -269 -321 -303 -36.8 -26.7 -259 -20.7

Source: NRW.BANK, ifo Institute

Disclaimer

This publication has been prepared by NRW.BANK and contains information for which, in spite of all care taken,
NRW.BANK assumes no liability, guarantee or warranty for the accuracy, completeness or suitability for a particular
purpose. The information from the advance release and the detailed analysis of the NRW.BANK.ifo Business Climate
is not used in connection with the provision of a securities service. The contents of this publication should not be
construed as an offer or solicitation to buy or sell financial instruments or to take any other action and does not form
the basis of or part of any contract. NRW.BANK, its executive and controlling bodies and its employees do not accept
any liability for damages arising from the use of this publication. All estimates and forecasts are subject to change
without notice. NRW.BANK is under no obligation to update, amend or supplement this publication or to inform its
recipients in any other way if any of the circumstances, estimates or forecasts contained in this publication change or
become incorrect. This publication is subject to the copyright of NRW.BANK. It may not be reprinted, copied, altered
or distributed or transmitted to unauthorised recipients, either in whole or in part, without prior written permission.
By accepting this publication, the recipient agrees to the binding nature of the above provisions.
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